
Previous: 7,787.7 PSEi change: -1.10%

High: 7,826.1 Best: MEG +1.02%

Low: 7,702.1 2nd best: MER +0.32%

Close: 7,702.1 2nd worst: RRHI -2.53%

Val. traded (mn): 4,299.0 Worst: AC -2.81%

Tenor Change Yield Tenor Change Yield

3 months +0.2250 6.5471 5 years -0.0601 6.7621

6 months +0.2488 6.6693 7 years +0.0026 6.8382

1 year +0.1559 6.7504 10 years +0.0458 6.9675

2 years -0.0607 6.7314 20 years -0.0073 7.3640

3 years -0.1043 6.7280 30 years +0.0133 7.3815

4 years -0.0934 6.7359

Previous Close Previous Close

PHP/USD 52.380 52.470 EUR/USD 1.1439 1.1437

Tenor Change Yield Tenor Change Yield

3 months +0.0343 2.4381 5 years +0.0420 2.5795

6 months +0.0345 2.5360 10 years +0.0320 2.7280

2 years +0.0449 2.5855 30 years +0.0190 3.0068

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended mixed, as investors remain optimistic over the US-China trade talks although cautious over the outcome. US Treasury yields

climbed on preference towards risky assets while the US Dollar strengthened on a weaker Euro following a report of a decline in Germany's industrial

production.

Philippine peso

January 9, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market declined as investors booked gains following the rally in the local index during the past week. Meanwhile, local fixed income

yields rose, led by the short-end of the curve, on the Bureau of Treasury's 10-year T-bond issuance. Lastly, the Philippine Peso weakened on US Dollar

strength after the decline in the Euro on a weaker-than-expected German industrial production figure.
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 The local equities market declined, closing at the low of the day, as investors 
booked gains following the rally in the local index after the Fed signalled that it 
was in no rush to raise rates. The PSEI closed at 7,702.1 (-1.10 % DoD).  

 Local fixed income yields rose as investors tried to switch over to the longer 
end of the yield curve as the Bureau of Treasury sold Php20bn worth of 10-year 
T-bonds, with Php53bn in total bids. A tap facility of Php20bn for the bonds was 
met with similarly strong demand, with tenders reaching Php37.1bn. On average, 
the curve rose 3.32bps led by the short-end which jumped 14.23bps.  

 

 The Philippine Peso weakened on US Dollar strength following Euro weakness 
as investors weigh the risk of a Eurozone recession after the release of a report 
on a much weaker-than-expected German industrial production print. The 
USD/PHP pair closed at 52.47 (+0.17% DoD). 

 According to Fitch Solutions (Fitch), economic think tank and sister firm of 
Fitch Ratings, the Philippines will likely fall short of its budget deficit ceiling for 
2019 as Fitch expects the government to underspend in 2019. It forecasts the 
country's budget deficit as a share of gross domestic product (GDP) to come in 
at 2.9% with slower -than-expected revenue growth. 

 Aboitiz Equity Ventures, Inc.'s (PSE Ticker: AEV) infrastructure unit, Aboitiz 
InfraCapital, Inc. (AIC) aims to start operating two regional airports by the end of 
2019 - the Bohol-Panglao International airport and the P42.7 billion 
Laguindingan Airport in Misamis Oriental. AIC was granted original proponent 
status for the former project last September. For the Laguinidan Airport, AIC 
responded to some of the Department of Transportation's clarifications last 
December. 

 

 US equities rose for a third straight session on overall improved sentiment from 
strong US jobs data and optimism over US-China trade negotiations. President 
Trump said that the talks with China were going very well. The Dow Jones index 
closed at 23,787.45 (+1.09% DoD) while the S&P 500 ended at 2,574.41 (+0.97% 
DoD). 

 European stocks rose, hitting a three week high following President Trump's 
tweets that the US-China trade talks were "going very well". The MSCI Europe 
ended at 116.88 (+0.83% DoD). 

 Asian stocks mildly declined as investors remain cautious over the outcome of the 
US-China trade talks. While a deal is not expected, there is hope for a higher-level 
of negotiations that could ease the heightening of tensions. The MSCI APxJ fell to 
478.85 (-0.03% DoD). 

 US Treasury yields climbed on higher appetite for riskier assets such as equities. 
On average, yields rose 3.45 bps, with the 10-year climbing 3.2 bps to 2.7280%.   

 The US Dollar strengthened on weaker Euro as investors weigh risk of a euro zone 
recession following report that German Industrial production declined 1.9% MoM in 
November (est. +0.3% MoM). The DXY ended at 95.9030 (+0.25% DoD). 

 


